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 Global oil prices remained on the uptrend as both demand and 
supply factors supported prices. A drop in crude shipments from top 
exporter Saudi Arabia and a draw in US oil inventories tightened 
supply. Meanwhile, positive surprises on US and China economic 
data bode well for demand. Brent crude rose 0.59% WoW to 
USD71.97/bbl, while WTI crude gained 0.17% WoW, closing at 
USD64.00/bbl. 

 US Treasury yields fell after the US released a stronger than expected 
retail sales data, as well as a narrowing trade deficit. This was partially 
offset by the mixed US bank earnings released in the prior week. These 
led US yields to fall 0.67 bps on average, with the 10-year falling 0.55 bps, 
ending at 2.5596%. 

 German bund yields similarly fell last week as investors' confidence was 
boosted by strong Chinese economic data. China is one of the largest 
importers of European goods, which the Eurozone heaviy relies on 
esepcially with weak domestic demand drivers. On average, yields fell 2.28 
bps WoW, with the 10-year down by 3.0 bps to 0.03%. 

 Japanese bond yields rose, as positive economic data from different 
countries was released. On average, yields rose by 2.08 bps WoW with the 
10-year rising 2.3 bps to -0.035%. 

 Key events that transpired during the week: 

 US manufaturing PMI remained flat at 52.4. 

 US trade deficit narrowed from $51.1 billion to $49.4 billion. 

 China's GDP remained flat at 6.4%. 

 US equities ended mixed on a shortened trading week due to 
Easter holidays. Mixed bank results, strong retail sales, and a 
narrowing trade deficit had offsetting impacts on share prices. 
The DJIA closed at 26,559.54 (+0.56% WoW) while the S&P 
500 closed at 2,905.03 (-0.08% WoW). 

 European equities rallied as improving economic sentiment 
in Germany and positive Chinese data (one of the largest 
importers of European goods) buoyed the market. IMF's 
pledge to support global growth also helped ease concerns. 
The MSCI Europe closed at 131.75 (+0.76% WoW). 

 Asian equities rose after China's GDP grew 6.4% yoy in 
1Q19, above expectations of 6.3%. The strong GDP print 
came after positive surprises in credit and trade data which 
led to more optimism for the Chinese economy. Progress on 
the US-China trade negotiations further supported Asian 
shares. The MSCI APxJ ended at 543.69 (+0.15% WoW). 

Global equities ended mixed as mixed bank earnings results and positive US data came out. Better-than-expected Chinese and 
German economic data also provided support for Asian and European equities. US Treasury yields and German bund yields fell 
following the release of strong US and Chinese economic data. Oil prices continued their upward trend on continued supply concerns 
and increased demand expectations. 
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 Local fixed income yields rose week-on-week across the curve, with most 
of the increase focused on the belly and long-end, as investors took profit 
on longer tenor positions coming into the holidays. On average, yields rose 
6.93 bps.  
 

 Key events that happened during the week:  
 President Rodrigo R. Duterte finally signed the 2019 national budget into 

law. The passing of the budget amounting to Php3.757 trillion was delayed 
for four months. According to Executive Secretary Salvador C. Medialdea, 
President Duterte vetoed about Php95.3 billion in appropriations in the 
details of DPWH programs/projects which are not within the programmed 
priorities.  

 The Bureau of Internal Revenue (BIR) reported that an interagency task 
force, including the Department of Labor and Employment (DOLE), is 
addressing the problem of untaxed foreign workers.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The local equities market fell week-on-week as majority of the market remained on the sidelines amid a shortened trade week for the 
Easter holidays. Local fixed income yields rose week-on-week across the curve as investors took profit on longer tenor positions 
coming into the holidays. The Philippine Peso was flat as investors postion ahead of the long weekend. 
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 The Philippine Peso was steady against the greenback as market 
investors positioned ahead of the long weekend. The USD/PHP 
closed at 51.765 (0.00% WoW). 

 

 The Euro weakened versus the dollar due to mixed economic data 
releases from the Euro zone, were manufacturing data came out 
lower than expected at 47.8. The EUR/USD closed higher at 1.1245 
(-0.48% WoW). 

 The Philippine Stock Exchange Index (PSEi) fell week-on-week as 
majority of the market remained on the sidelines amid a shortened trade 
week for the Easter holidays. Holding firms and industrials dragged the 
index, declining 2.21% and 1.12% WoW, respectively. The PSEi closed 
at 7,835.15 (-2.16% WoW). 
 

 The top performer of the week was Semirara Mining and Power 
Corporation (PSE Ticker: SCC) as the market may be expecting the 
company to benefit from its excess supply of electricity amid a industry-
wide red alert on supply. Meanwhile, the worst performer of the week 
was Puregold Price Club, Inc. (PSE Ticker: PGOLD) as core net 
income for 2018 fell short of consensus estimates (5% actual YoY 
growth vs. estimated 11%).  
 

 Key events that transpired during the week: 
 The Philippine National Bank (PSE Ticker: PNB) plans to raise about 

Php12 billion in fresh equity from the sale of new shares to existing 
shareholders. The stock rights offering aims to strengthen its common 
equity tier 1 and enable the bank to sustain its asset growth. 

 Universal Robina Corporation (PSE Ticker: URC) reported its net 
income attributable to equity holders of the parent at Php9.2 billion in 
2018, a 15% decrease from previous year. The decrease was attributed 
to lower operating income, higher finance cost, and foreign exchange 
losses. URC's cost of sales increased to Php90.332 billion in 2018, a 
5.4% jump from 2017, due to higher sales leading to higher cost of 
commodities and other raw and packaging materials. 
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